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changes, however, affect only taxation for state purposes,
leaving the local taxation still governed by the provisions
of the law of 1857. Foreign corporations, however, are tax-
able for local purposes, under a law of 1855, on all sums
actually invested in the state.

It appears, then, that the New York system was a taxa-
tion of the real and personal property of corporations by the
local assessors, and that the personal property was virtually
defined as the capital stock not invested in real estate. In
the other commonwealths, where corporations were taxed at
all they were included in the general property tax; and most
of the laws lacked even such provisions as those of the New
York statute in reference to the capital stock. A typical
enactment of this kind is the Connecticut law of 1826, which
provided simply that the personal property of a corporation
should be taxed in the place where its principal business was
transacted. In Massachusetts, on the other hand, where the
first general law was passed in 1832, only the real estate and
machinery of corporations were taxed. In lieu of the tax
on personalty there was substituted the property tax on the
corporate shares in the hands of individuals, a proportionate
amount being deducted from each for the part of the capital
stock invested in machinery and in real estate. Even thin
was still in theory the general property tax. In the other
commonwealths, when the corporation was taxed, tho shares
in the hands of individuals were usually exempt. The only
state which from the very outset broke with the principle of
the general property tax was Pennsylvania, whose method
we shall learn a little further on.

With this one exception, then, the early principle of cor-
porate taxation was the assessment of all real and personal
property by the local officials; corporations, in other words,
were taxed by the same method as individuals. This primi-
tive system has been retained up to the present day by many
commonwealths for almost all classes of corporations; and
in eight states, indeed, the constitutions require that cor-
porate property be taxed in the same manner as that of indi-